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LIFE INSURANCE POLICIES
A Simple Way to Make a Significant Impact

 
If you have life insurance policies that were bought some years ago for reasons that no longer  
apply, consider donating them to ADF.  By making ADF the owner of the policy or naming ADF 
as its irrevocable beneficiary, you can have a significant and positive impact in defending religious 
freedom, the sanctity of life, and family values.

Insurance gifts generally take one of three forms: 
ADF becomes the owner and irrevocable beneficiary of a policy that is paid in full (no  
additional premiums are required).  This type of gift entitles you to a charitable deduction for 
the value of the policy at the time it is transferred to ADF.  
ADF is named as the owner and irrevocable beneficiary of a policy on which you are still 
making payments.  You will receive a charitable deduction for the value of the policy and for 
future premium payments that you make.  
ADF is named as the beneficiary of a policy, but you retain ownership.  Although this form 
does not entitle you to a charitable deduction on your income tax, it may entitle your estate 
to one.  Plus, proceeds from the policy will help ADF fight to protect religious liberty for your 
children and grandchildren.

Insurance policies can allow you to support ADF and keep other assets intact for your heirs.
By combining life insurance with a giving vehicle called a Wealth Replacement Trust, you can 
make a significant gift to ADF now, and “replace” its value in your estate using insurance.
For a relatively small cost, a gift of an insurance policy can provide a benefit to ADF that you 
may not have otherwise thought possible.

Suppose John and Mary would like to give ADF a gift of $2 million in securities they have owned 
for years.  They donate the securities to a trust, which sells them and invests the proceeds.  The 
trust also purchases and pays the premiums for a “second to die” life insurance policy on John and 
Mary with a benefit of $2 million.  At the death of the survivor of John or Mary, ADF receives 
the proceeds of the trust, and the children receive the proceeds from the insurance policy of $2 
million.  Both ADF and the children will have benefited from John and Mary’s wise planning.

To discuss using life insurance to make a gift, please call us.  The ADF staff will work with you and 
your professional advisors to help you make a significant impact for religious liberty while also 
taking care of your family’s needs.

Information herein is provided as an educational service only, and is not legal or professional advice.  Always consult your attorney, 
accountant and/or financial advisor before making any decisions concerning estate or charitable gift planning strategies in order to 
determine the consequences of your gift for your circumstances.
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How you can set up  
this giving vehicle:
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